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BAT — Tabacalera Hondurefia S.A.

Declaration of Carbon Neutrality in accordance with PAS 2060: 2014
“Qualifying Explanatory Statement”

“Carbon® neutrality for the industrial activities of the San Pedro Sula unit, Cortés, Honduras
obtainedby the BAT Group — Tabacalera Hondurefia S.A., in accordance with PAS 2060:2014 on
February 26, 2024, for the period from December 1, 2022 until November 30, 2023, certified by

Instituto Totum.”

Senior Representative Name Senior Representative Signature

Sonia Aguilar —Manufacturing Manager

Date: 26/02/2024 ' [y
Organization: BAT Honduras — Tabacalera Hondurefia S.A.
Issue Date: February 26, 2024
Assurance Authority: Instituto Totum
Verification Report: IT-34-2024
Neutrality Period: 01/12/2022 to 30/11/2023

Note: The term “carbon” used throughout this document represents an abbreviation for the
aggregate of greenhouse gases (GHG), reported as COzeq (carbon dioxide equivalent).
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that British American Tobacco
Honduras, Tabacalera Hondurefia S.A. achieved carbon neutrality for its operations at the industrial
plant in San Pedro Sula City, Cortés, Honduras, under the guidelines of the PAS 2060: 2014 standard,
in the period from December 1, 2022, to November 30, 2023.

PAS 2060 Requirement _ Explanation
| Entity responsible for the declaration British American Tobacco Honduras |
. Tabacalera Hondurefia S.A. |
| Object of declaration Industrial activities carried out at the San |

Pedro Sula City unit, Cortés, Honduras.

Object Description British American Tobacco Honduras,
Tabacalera Hondurefia S.A is responsible for
Manufacturing, the packaging of the product,
and dispatch of cigarettes for the various
related BAT brands.

Object Limits The scope includes all greenhouse gas
emissions aggregated into Scopes 1 and 2 as
per the 2014 WRI GHG Protocol — Corporate
Accounting Standard and BAT standards (if

applicable).

_Type of Assurance Third Party Certification for achieving carbon |
neutrality.

Period for Obtaining Carbon Neutrality December 1, 2022, to November 30, 2023. ]

This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information related
to the object for which neutrality is claimed. All information contained is the expression of the truth
and is assumed to be correct at the time of publication. If any information comes to the knowledge
of the organization that affects the validity of this declaration, this document will be updated
accordingly to accurately reflect the current situation of the carbon neutrality process related to the
object.
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CARBON NEUTRALITY ACHIEVEMENT DECLARATION

[ PAS 2060 requirement Explanation |
Specify the period in which the organization | December 1, 2022, to November 30, 2023
demonstrated carbon neutrality regarding

the object

Total emissions (based on location) from the | Total of 1,160.70 tCO,eq for Scope 1 &
object in the period from December 1, 2

2022, to November 30, 2023. Total of 107.64 tCOzeq for Scope 1

Total of 1,053.33 tCO.eq for Scope 2

(Base Credit360, Location Based

_ B | Emissions) -
Total emissions (based on purchase choice) | Total of 107.64 tCO.eq (Base Credit360,
of the object in the period from December 1, | Market Based + Fugitive Emissions)
2022, to November 30, 2023. |
Type of statement regarding carbon I3P-2: Achieving carbon neutrality through
neutrality independent third-party certification
Inventory of greenhouse gas emissions that | Annex A

 provides the basis for the declaration
Description of greenhouse gas emission Annex B i
reductions that provide the basis for the
claim
Description of instruments for reducing the Annex C
carbon footprint and offsetting residual
emissions
Independent third-party verification report Annex D |

Retirement and Carbon Offsetting Annex E
Statements

“Carbon neutrality for the industrial activities of the Tabacalera Hondurefia S.A., San Pedro Sula,
Honduras obtainedby the BAT Group — Tabacalera Hondurefia S.A.., in accordance with PAS
2060:2014 on February 26, 2024, for the period from December 1, 2022, until November 30, 2023,
certified by Instituto Totum.”

Senior Representative Name Senior I-'Fpresentative Signature

Sonia Aguilar — Manufacturing Manager

Date: 26/02/2024

This statement is available on the company’s website at:
British American Tobacco Centroamérica - Centroamérica (batcentralamerica.com)

and the custody and availability of documents and reports that support the statement are the responsibility of

the Sustainability department.
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ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS FOR THE
DECLARATION

A.l. Object Description

The object of carbon neutrality is Tabacalera Hondurefia S.A, located at Cacao zone, km 3, South
boulevard, San Pedro Sula. In 2023 {December 2022 to November 2023) emissions reported on
Credit360 were considered. For the year 2023, approximately 107.64 and 1,053.33 tCO2 were

neutralized for Scope 1 & 2 respectively.

All greenhouse gas emissions from the target plant were considered, within the respective Scopes 1
and 2 according to the methodology of the GHG Protocol and GHG Form, including fugitive emissions.
No Scope 3 emissions were reported for this object.

The neutrality process encompasses all Scope 1 and 2 emissions and does not include Scope 3
emissions.

British American Tobacco Honduras, Tabacalera Hondurefia S.A. is responsible for manufacturing,
product packaging, and dispatching cigarettes for BAT's various related brands.

The facilities include warehouses and offices that have fire extinguishers for emergencies, air
conditioners, and administrative personnel who connect their computers, cell phones, printers, and
other electronic items to the power grid, as well as warehouse personnel who connect forklifts to the
power grid for product staging.

BAT Honduras, Tabacalera Hondurefia S.A. is currently purchasing 3603 IRECs and 150 carbon credits
to offset emissions generated during the period December 1, 2022, to November 30, 2023. The actual
amounts that BAT Honduras generated during this period were 107.64 TCO2eq for Scope 1 and
1053.33 TCO2eq for Scope 2.
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A.2. Carbon Footprint Summary

The greenhouse gas emissions of Tabacalera Hondurefia S.A., in the reference period, add up to
1,160.70 tons of COzeq, considering the Scope 2 location approach, based on the Global Warming
Potential (GWP) data from the Fourth IPCC Assessment Report (AR4).

Considering the market choice approach in Scope 2, the total emissions add up to 1053.33 tons of
COzeq.

Total emissions (based on location) from the | Total of 1,160.70 tCO;eq

object in the period from December 1, 2022, Scope 1-76.17 tCO.eq

to November 30, 2023. Scope 2 —1,053.33 tCOzeq
Fugitive Emissions —31.37 tCOeq

Total emissions (based on purchase choice) of | Total of 107.64 1COzeq
the object in the period from December 1, Scope 1 -76.17 tCOzeq
2022, to November 30, 2023. Scope 2 -01COzeq
Fugitive Emissions —31.37 tCO,eq

Honduras - 8an Pedro

Measure dic.

i . jul. | ago. | sep. | oct. | nov.
2022 | 2023 | 2023 | 2023 | 2023 | 2023 | 2023

2023 | 2023 | 2023 | 2023 | 2023

Scope 1 & 2CQ2e

(Market-based) tCO2e | 5.35 | 6.88 | 4.34 |10.49/10.84| 548

13.37‘3.72 441|659 | 194 | 2.76

EI Source Credit360 Audited by KPMG

In relation to the Scopes, the details are as follows (approach by location):

- Scope 1 (own emissions): 107.64 tons of COzeq.

- Scope 2 (energy purchase emissions): 1,053.33 tons of CO.eq (referring to the use of CR360
factors)

Regarding the Scope, the details are as follows (approach by market choice):

- Scope 1 {own emissions): 107.64 tons of CO,eq.
- Scope 2 {energy purchase emissions): zero tons of COzeq.

At the BAT Group level, the calculation of GHG emissions uses internationally recognized

methodologies and emission factors, in addition to the company presenting its results on platforms
such as the CDP Report.
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A.3. Standards and Methodologies Used

The greenhouse gas inventory reports are based on the GHG Protocol standards and guidelines and
the GRI standards. The internal management of precursor data is carried out by the EHS teams, and
the data are entered into the reporting platform (CR360) and into the GHG Honduras Protocol
Spreadsheet, which allows the calculation of CO2 emissions based on global warming potential data
(GWP - Global Warming Potential) from the IPCC Fourth Assessment Report {AR4).

Observation - Adjust this paragraph as per what may apply: Input data related to Scope 1 and 2 CO2e
emissions are electricity, refrigeration gases, and fuel (stationary internal combustion and mobile
combustion of LPG-powered forklifts used for cargo handling). Credit360 input data is converted to
measures of energy (GJ) and then converted into GHG emissions terms, using local factors for
electricity and DEFRA factors for all emissions factors {updated annually). The data originating from
the GHG Protocol are generated through the GHG worksheet, according to the Equations below.

Equation A - Fugitives
The calculation uses the equation: E = (VE+T - MC) * GWP

“GWP = Global Warming Potential this is an international conversion factor.
VE = Change in Stock {kg of gas): difference between the amount of gas in stock at the beginning and end of the period (includes only gas
stored on site, eg cylinders, not gases inside equipment).

T = Quantity Transferred (kg of gas): gas purchased minus gas sold/dispensed during the period.
MC = Capacity Change (kg of gas): capacity of all units at the beginning of the period minus the capacity at the end of the period.

Tabacalera Hondurefia S.A. reports its monthly environmental KPIs on Credit360. Data is reviewed
by theregional EHS team and checked by the Group EHS team for consistency. On an annual basis,
Honduras UDI data is aggregated with BAT Group data to produce Group reports, including ESG
Report, CDP submission and other platforms. Prior to publication, on an annual basis, the data are
subject to external verification by an independent audit organization, whose report for the period is
set out in Annex D.
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A.4. Information Assurance Level

The level of assurance of the greenhouse gas inventory at the Tabacalera Hondurefia Unit, carried
out by the independent organization KPMG and Instituto Totum, was limited, covering Scope 1 and 2
{according to the GHG Protocol} and other KPI reported in the ESG panels. The Totum Institute limited
itself to verifying the fugitive emissions and effluent emissions, belonging to Scope 1. Tabacalera
Hondurefia S.A. is 1ISO 14001:2014 certified. Independent Assurance Report (according to Annex D) was
prepared in accordance with the ISAE 3000 standard, with an inventory materiality level of 1%.

The object, Tabacalera Hondureiia S.A., has independent verification by a third party (Totum
Institute) for the carbon neutrality process, based on the guidelines of PAS Standard 2060:2014, with
a limited confidence level and 5% materiality for the neutrality process.
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ANNEX B - DESCRIPTION OF THE GREENHOUSE GAS EMISSION REDUCTIONS THAT
PROVIDE THE BASIS FOR THE DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

Scope 1 and 2 emissions (market-based and location-based) are tracked and compared monthly.
Annual targets (projections for the next year) are defined, calculated, and compared. Projected
emission reductions from energy saving activities are calculated by site engineering teams using the
same emission factors.

As of 2019, BAT also started to adopt the internal carbon price {(shadow price) to encourage carbon
reduction projects.

The declaration intended by Tabacalera Hondurefia S.A. is that of neutrality for 2023 of a certain
period (December 1, 2022, to November 30, 2023), without inferences regarding past or future
commitments.

B2. Description of GHG Emission Reductions in the reference year

During 2023 the production volume decreased by 18.59 % compared to 2022. Therefore, there was
a 16.54 % decrease in direct energy consumption.
In the period from 2020 to 2023, there was an absolute reduction of 92.83%* in GHG emissions, as

shown below (information based on Credit360).
*Calculations based on information from Credit360, as fugitiveemissions and effluent emissions began to be measured in
2021.
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Energy Use vs. Intensity
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Aiming at improving GHG accounting and based on the GHG Protocol, in 2022 Tabacalera Hondurefia
S.A. began accounting for fugitive emissions using the spreadsheet provided by the GHG Protocol. In
2023, 31.37 tons of CO2eq were emitted.

In addition to the reduction in production providing greater efficiency, the main practical actions that

resulted in reduced emissions were:

WEE! KW/H/Yr GifYr  TCO2e/Yr % Reduction  Status
2015 SGF Measurement control 41,275.00 14859 | 16.0 -4.0% | DONE
2016 Daikin chiller change 191,619.00 689.83 743 -186% | DONE
2016 Compressor Atlas Copco Replacement 3,843.47 1384 15 -1% | DONE
2017 | VSD Control /Vacuum Pumps Replacement 5,717.00 2058 22 -63% | DONE
2018 Photovoltaic Energy Stage #1 466,60098 | 167976 | 1810 -13.9% | DONE
2020 | Compressed air measurement system 9125.74 3285| 35 20% | DONE
2021 Photovoltaic Energy Stage #2 233,400.00 840.24| 905 -7.0% DONE
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B3. Description of Renewable Energy Traceability Instruments

According to the independently verified emissions inventory, in 2023 the total electricity
consumption was 2,715.458 MWh, resulting in a total emission (approximation by location) of
1,053.33 tons of CO2eq,.

Tabacalera Hondurefia S.A. acquired Renewable Energy Certificates to guarantee the renewable
origin of energy and reduce total Scope 2 emissions.

The Bat Honduras Unit acquired Renewable Energy Certificates to guarantee the renewable origin of
energy and reduce total Scope 2 emissions.

Provider Total IRECS Period ofProduction EnergySource

STX 3243 2022-12-01 to 2023-11-30 Wwind

STX 360

TOTAL 3603

All energy origin guarantees are from zero emission sources {(wind), with a total of 3603 I-RECs
purchased and a total of 2,715.458 MWh of energy consumption.

Thus, all energy consumption in the period was tracked by Renewable Energy Certificates issued in
the same period. According to the guidelines of the GHG Protocol, the recommendation is that the
energy traceability instruments refer to the same claim period as the purchase approach.

Therefore, in reporting the emissions inventory for Scope 2, according to the methodology of the
choice approach, it can be stated that the total Scope 2 emissions is zero.
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ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON FOOTPRINT AND
FOR OFFSETTING RESIDUAL EMISSIONS

C.1. Description of Renewable Energy Traceability Instruments (I-REC)

The renewable energy traceability instruments for calculating Scope 2 emissions using the market
choice approach were detailed in item B.3 of this declaration.

C.2. Description of Offset Instruments — Carbon Credits

Carbon credits were acquired according to the residual emissions contained in the emissions
inventory audited by KPMG and Instituto Totum.

To this end, Tabacalera Hondurefia S.A. acquired a total of 150 credits of carbon offsets, verified were
purchases carbon standard credits from VCS Project (Project type: Agriculture forestry and other land
use made in China) with 150 credits officially retired. Proof of the operation can be found in the
following link:

https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237648

https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237612

C.3. Use of Instruments for Carbon Neutrality

Residual Scope 1 emissions, according to the inventory audited by KPMG and Instituto Totum, add
up to 107.64 tons of CO,eq. Residual Scope 2 emissions, according to the inventory audited by KPMG
and due to the market choice approach using the I-RECs (according to item B.3), was considered zero.

In this sense, the function of the 150 carbon credits acquired is to offset the emissions of 107.64 tons
of CO2eq related to Scope 1, thus making Tabacalera Hondurefia S.A carbon neutral.
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C.4. Quality Criteria for Offset Instruments - Carbon Credits

The carbon credits acquired, as mentioned in C.2, meet all the quality criteria set forth in Norm PAS
2060:2014, namely:

- Acquired credits represent an emission reduction considered additional (Chudu Afforestation
Project).

- Projects from which carbon credits originate meet the criteria of additionality, permanence
and do not have the risk of double counting (Chudu Afforestation Project)

- Carbon credits were verified by an independent third party (Chudu Afforestation Project), with
the monitoring report available at

https://registry.verra.org/myModule/rpt/myrpt.asp?r=2068h=237648

https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237612

- Carbon Credits were retired within a period of 12 months from the date of declaration of
neutrality (March 07, 2024).

- The Project from which the Carbon Credits were acquired has all documentation and
registration on the Verra public platform, which is an international standard and a platform that
has Quality Assurance Principles including additionality, permanence, leakage and avoided
double counting).

- (Verra registry) https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691 and
https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=191278

Carbon Units 2023- Honduras Leftover Carbon Units 2024- Honduras

Quantity of Retired VCU: 108 Quantity of Retired VCU: 42

Serial Numbers: 9894-156814879-156814986-VCS-
VCU-1310-VER-CN-14-2087-01012019-31122019-1
Date of Retirement: 07/03/2024 11:23:16 AM
Beneficial Owner: TABACALERA HONDURENA S.A.
Retirement Reason Details: Credits were retired on
behalf of TABACALERA HONDURENA S.A. for their
environmental sustainability strategy in 2023.

Public URL:
https://registry.verra.org/myModule/rpt/myrpt.asp?

Serial Numbers: 9892-156668712-156668753-VCS-
VCU-1310-VER-CN-14-2087-01012018-31122018-1
Date of Retirement: 07/03/2024 11:25:34 AM
Beneficial Owner: TABACALERA HONDURENA S.A.
Retirement Reason Details: Credits were retired on
behalf of TABACALERA HONDURENA S.A. for their
environmental sustainability strategy in 2024.

Public URL:
https://registry.verra.org/myModule/rpt/myrpt.asp?

r=206&h=237648

r=206&h=237612
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ANNEX D - INDEPENDENT THIRD-PARTY VERIFICATION REPORT

BAY Annyunl Report avel Form 20-8 2023 <] Roags i gt Sravaments Quher nfsrrmstion

®ESG 2023 Assured Metrics

KPMG have conducted independent, imited ass insccords with ISAE 3000 over the 2023 ESG Selscted information’
tisted below, an inod in this A i Roport. KPMG's iIndepandent Limited A & Roportis provided on page120.

* Rafer 1o KEMG independent Limited Assursnce Reprt on page 2 for deteils on selected information,

Unterivirg Selected informalion Gemotod information

Consumers of non-combustible products {number of, in millions} 29
Seope 1002 emissions thousand tonnes) 267
Seope | 002 ernissivns nclyding fugitive smissions thousend tonnes) 299
Scope 2 CO» emissions {market based) fthousand tonnes) - o 95
Scope 2 CO.e emissions llecation based (thousand tonnes) 342
Scope tand Scope 2 CO 0 emigsions intensity retio (tonnes par £m revenus) 3.3
Scope 1and Scope 2 CO .0 arnissions intensity ratio (tonnes per EUR rn revanus) ) N . uB
Teral Scope 3 CO.« omissions BHousant IONNESE)  for 2020 Scope 3GHG ernesons e raported ons yesr it 8045
Total enargy consumption (GWh) 2382
Energy consumptionintensity (GWh per milfion £ revenue) .08
Enprgy sonsurprionintansity (SWh per railion EUR revenue) 007

 Renawable energy consurmption GWhy — 832
Non-Renewable ensray consurnption (W) 1350
Total waste generated fhoutand wpnes) 115,94
Hazardous waste and radioactive wasts generated {thousand tonnos) 159
Total waste recyaled (thousand tonnes) - . W00.72
Total water witharawn (million '} 336
Total watar recy<led {milkon m ) %02
Total water discharged (milkon m ) 153
Ernissions to water:

~ 6% of the faciliies reported not using pdority substances, and 74% reported not having tharm in storage
- put of 48 priority substences, 44% are reported as not used, 44% are reported 3% not stored

Number of operotions sitesin greas of high-water strecs with and withcul water management policies 2P0
% of cources of wood used by our contracted farmers for curing fuels that are from sustainable sources - 9998
% of tobacos hectures reportad to have appropriate best practice soil and water managernent plans implemented ¢
| % of tobacco Tarmers reported fo grow other srops for food of g additional sources of income 933
% of farms monitoreo for child labour - - - 0o
% of farmewith incidents of ehild labour idontified 0.8
Murnber of child labowr incidents identified 359 }
! % of child lsbour incidents reported as resolved by end of the growing seacer 100
% of farmarmentiared for grievance mechaniems 1000
% of farms reportad 1o have sutficient PPE for agrochemical use $9.99
% of farms reportad to have sufficient PPE for tobacce harvesting e = - 98,7
HES - Lost Time incident Rate (LTIR} - - 017
MES ~ Nurmnber of serious infuries (employees) 2 !
MBS - Number of serious inpsries (Contractors) 9 g
HE&5 - Number of fatslities lamployees) 2
H&E - Nurnber of fatalities (contractars) B 2
| &3 - Nurnber of fatalities to mambars of public involving BAT vehicles 3
! % farale representation in Managerrent roes 42
% famale representationon Senior Leadership teams 33
% of key leadership teams with at least 2 50% spread of distinct nationalities o 100
Globsl unadjusted gender pay gap (average %) R 14
[ incidents of non-compliarce with regulations resulting in fine or penalty 3
Incidents of non-cornpdance with regulations resuting in 8 reguldtory warning [o]
MNurnber of established SoBLC bresches 3
Number of disciplinary actions tken as aresult of established SoBC breaches that resulted in people leaving BAT 79
Number of established So8C breaches - relating to workplace and humasn rig s 89
% of product rmaterials and higherisk indirect service suppliers that have undergons st least one independent
labour audit within 8 three-year cycla@ 58.8
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BAY Annuel Report sod Posrn 20-F 2023

Sustainable Future

Iindepandent Limited Assurance Repor

to British Amaerican Tobscoe p.le.

KPRAG LLF {XPIKY o wie ) were ohjagdby Brtch American Tobarce ¢
{BAT 10 proavide lented ossrance over the Selectad nformatandesc oed
hotow for the yeor snded 31 December 2023

OurConclusion

Baxed o the work we hove podorne d wwl the suciohive W have sbiesined,

A BETTER TOMORROW

Firenc lei 5t

Cavamunc s Reporr

®ESG Limited Assurance Report .A

Sumrnnry of Work Performed
A brited sxsurance sngegernant vl o ple nnng and ﬂvh'mg procedires
toobtam afficent 5 uptlana welis
Assarance sver the Sescted infaronation as & bess for o hm:ted BRI DI
zonciuson. Plaammg the engapement invplwe g sutessang whether dig
Ro;pomng Cnmm atesmubk for vhmr purpotes of orat bt assutance
aerboc d o our halgement ot

mdutmdng af :huSdected hlarn’ahan arud ather € ngsgement

awwd o

NOEh has SOMe T Our STTention it <xuses o tobeliovs that the S 4
fof arenaton fia nut been propédy proparod, wi s\ eter ol ceapects., in

Qe wath the R f onterie

Thig o tusion i tobe rowd i the conte xt of the remewvier of tus report, in
Dart LAy thp NHEtent kit nt Cxpl arved el and 1h e eport’s rterkied s

Selectad Information

The scope of Gur work ing kifes anly the rddraistion inckided wiha BAT s
Lourninned Annusl sndd Sustariabdity Re o fthe Report) lor thevesr 2mdad
31 December 2023 on pages 1 aod 115 mavked wedh o+ and hated s Assare”
anpage 1 Pihe Selected Information]) The Selected inkvmatwn « forthe vour
ended 31 Decembver 20723 e opt for Torel Scops 3T o eovmeons winch % for
the yerrs onded Fiecernber 2022,

W bz oot previaome d ay work, and JU Dot @xXpress Sy JONCRIS0N, SR By
other udnrenatisn that mey be sichded m the Report or dupiayed on BAT s
Veabaite for Lhe Cutrent vl Or for pr Eviou s pecod s arie a8 othenwnae widcated
H Reporting Criteria

i Tre e parting Crtan o wh ueed 1o forin gur futfjements sop Br < ah Menercan
Tobarco's Reporting Guidotnes 2023 s 5et Out 81wy DBLIGIDMEGL SEart
fihe Reporting Cr Rerw). The Seletiei informelw needs 1o be resd together
et Repdrtuig Cnte s,

inherent Limitations

The natwe ofnon-finsncu ntormarion the stsente of asignifc mt body of

of e a3 eAMIIC ateon msKMenerns

@re kel 1O 8 80

The procesues porfonmed  nohuded:

Tandactng ritervipws vwith BT manesgorent 1o ohten an undor standvg of
e ke (7 OF teces. systems and gontro o place aver thy preparation ofthe
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a AT

A BETTER TOMORROW

ANNEX E - RETIREMENT STATEMENTS AND CARBON OFFSETTING

w4 Verified Carbon
S/ Standard

2024, 108 Verified Carbon Units {VCUs) were retired on behalf of:

TABACALERA HONDURENA SA.

Projett Name

Chudu Mforestation Project

[
[ VCU Sorlal Number

9884-156814879-156814986-VCSVCU-1310-VER-CN-14-2087-01012019-31122018-1

Additionat Cortifications
CCB-No Distinction

powsnsdty < PX

[VERRA] !

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verrs Registy, does hereby certify that on 07 Mar

e ff Verified Carbon
I W Standard

2024, 42 Verfied Carbon Units (VCUs) were retired on behalf oft

TABACALERA HONDURENASA.

Project Name
Chudu Atforestation Project

VCU Serial Number

Additional Certifications
CCB-No Digtinction

powerndty  PX

Certificate of Verified Carbon Unit (VCU) Retirement

Vertra, in it capacity as adrministrator of the Verra Registry, does hereby cenify that on 07 Mar

9892-1566687 12-156668753-VCSVCU-L310-VER-CN-14-2087-01012018-31 122018 1

[VERRA]
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A BETTER TOMORROW

Q. THE INTERNATIONAL
“3® REC STANDARD

Ihis Redernption Statement has been preduced for
TABACALERA HONDURENA S.A
by
STX COMMODITIES BV
confirming the Redemption of
3 243.008000

L-REC Certificates, representing 3 243.000000 MWh of
electricity generated from renewable sources

This Statement relates to electricity consumption located at or in

Km3 Zona del Cacao contiguo Terminal de Buses Blvd. del Sur, San Pedro Sula, 64
Honduras
Honduras

in respect of the reporting penod
2022-42-01 to 2023-11-30
The stated Redempuon Purpose is

ertificates were retired on behalt of Tabacalera Hondureha 5.4 for electricity consumption in the
indicated period.

Ev.STX
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Redeemed Certificates

Production Device Details

Country of Energy Commissioning
Device Origin soures Technology Supported Date
et CClEilaing Honduras Wind Onshore No 2011-09-01
Farm
Redeemed Certificates
From Certificate 1D Yo Certificate 1D e M ey

Certificates  Attributes Production

2023-05-21 -

0000-0218-4110-1842.000000 0000-0218-4110-5084.999999 3 243.000000 Ind 2023.05-30

Auditor Notes

Carbon {CO, /

MWi)

0.000000

Issuer

The Green

Cartificate

Company
{Centrsi
Issuery

This staternent is procf of the secure and unique redempuon of the I-RECS stated above for the named beneficiary to be reported
against consumption in the country during the reporting vear stated. -RECS are assigned to a beneficiary at redemption and tannot be

further assigned to a third party. No other use of these I-RECs is vahd under the IREC Standard.

Where offset attributes are ‘inc’ the device registrant, who exclusively holds the environmental aftribute rights, has undertaken never to
release carbon offsets in association with these MWh; ‘exel' means carbon offsets relating to these MWh rmay be traded independently

at some point in the future.

For labetling scheme information please refer to the scheme’s website. Labelling scheme listing may niot be exhaustive.

Irermal plast emit carbon as part of the combustion process. Whilst this 1 not zero carbon, it s generally recognsed as carbon neutral

where the source is recent binmass.






TOTUM

BAT Honduras ~ Tabacalers Hoodurefa S.A Verilication Period: February 23th 2024 1o Agril 151k 2004

Process Code for PAS 2060:2014 Certification Process: IT-38-2024

Vestfication Yesm: Claoties Siva [Lead Auditor} and Roberta Berioni {Reviewer) - nstituto Toturs

BAY Honduras - Tebacalers Hondurefia S.A., contracted instituto Totum 10 condudt & limited assurancs dssessment regacding the
Carbon Neutrality Declazation {"Qualifiing Explanatocy Statement™ documan) Tor the Uit ~ Mondutas, for the period from December
X% 2022 to Kivember 30w 2023,

i Mm Baked o the procedurgs Inilitutd Yotum has perfdrmedt andt the ewvdunce oblained, aothing Has (oM 1o veriiatn
teany atiealion that causes 1t %0 Believe that the Carbon Nedrabty Declanation {"Qualifying Explanatory Statement”, dated 26%
February 2024) 15 not faicly stated and has not been prepaded, in ol material respects, in accordange with the Reference Stindard.
This conclusion relates only to the referenced Carbon Neutrality Dactaration {"Qualifying Explanatory Statement™}, and should be
read in the conext of this independent Limited Assurance Report, particuliirly with regard to the details isted below.

Scope of Limited Assuranece Woek

The scope and Nmits of this wark sre restricted 10 the verification of the Carbon Neulrality Declaration referenced In this Report, in
ccordance with Stacdard PAS 2060:2044 - “Specification for the demonstration of carbon nevtrality” {reference standard). The obpect
for which complisnce to the reference standard is thaimed is the Hoodaras, which beiongs to British Arerican Tobacco, Instituto Tedunms
dud POL LAY Out Ay SCTivity S0 S NOT eapeess ary ConCIusions That oould be published sutside the dafined scope, for the period of
coenpliance wikth the established meference standard. Annex 10 this Independent Limited Assxrance Declarition s the checklist PAS
R0ED. 2014 extracted frov Totum indicators Venfitation System ~ STV}

| Factust Basis of Conclusion

Ingtituto Tolunt plnned and cxdluled 3 limted assurance
verifiLalion work, with the objective of minunizing the naks of
1ol datecting material errdrs in relation o the «eterenge
stansteed, Kiuding, a not bvuted 15

» Adlacation of quatihed verification Lear with respect to the
scope of work and reference standard,

* Conthating interviews with key personael of the
organization 1o obtain kndwitdge about the appiwd
Protesses, systemss dnd controds,

* Yadification of dats, mBrmarion and documenied scords
of she igamzation itseld, preferadly sudited by an
indepentient third party.

« Verification of gocumants from sources outside the
Lompany, traced back 1 ther origin thedugh <onsultation
with public or private sources;

¢ Critical analysis of the evidence verified within the content
of compliance with the reference standacd,

» List of requested clarilications, obsenvations wnd cotrective

actions that are attached to this statement.

Independence

Wstituto Totut has intémal policies and guidelmes 16 ensure
that the certifier sl its verfication team ang intetnal team
e inflependent in relation 10 The Chenl’s Adbivities. Instituto
Totum does not have other contracti with the clignt that may
sgnify 2 conflict of imterest

militulo Totem i actredited by the Generdl Accregitation
Coordination of INME TRO Brazil (CGCRE) by the ABNT NBR IS0
14.065.2002 Standard

inherent Umitatons

e verdication provess was baded on sampling of exating
sae and eformation, not induding the genesalion of
ddsal 43 10 thote that were alteady avalable. The
aswwange of Insttute Totum is made on the prémde that the
fate and idormMaBon weré poovited by the dient
RIRINIALGN iy good Tani There pte nherent HMitatisns 1o
ihe timated wecfication process. The detection of
tontingencies, Kabikties and data consolidalion 2rrocs, when
they exsl are subjedt M lmnitations impated by their
evidence and materiality, always subject 16 sampling. The
process Of penerating  information  contained in the

| greenhouse gas wventory of the chent orpanization was not

part of thw sonpe of this verification, and the Audit Béport
ssued by & thivd party {(0ther than the Instituts Totum] was
consideced as swificient evidence of the reliabiy of
greenhouse £as Inventory dats at 3 7easonadle level. The list
of observations and notes made in e werification progess is
not intenced tb be the complete list of discrepancies in

| relstn 1o the reference standard in the audited scope.
| Eventual itemis comudered “tompliant™ due 0 the sampling
| are not necessatily exempt rom real b polential problems.

The work perdormed on 3 verfication with 3 limited

| candidence lewsl variel In nature, Liming 300 & iess extensive

and ivdepth than work pérformed 04 a verifRion with a
reasonable jevel of confidence. institutd Totum planned and
extcuted the work to obtain evidence consdered sulficient to
support his opinion, and the risk linked to this conclusion s
1educed, but not reduced 1o the pont of being very low. The
epoct attests only o what was found within the anatyzed
sample. Instituto Totum expressly disclaims any responsibiity
for any decision by any person or organization bisad an this
Indepengen Limited Assurance Repart.






